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DETAILED ACTION 
Claim Rejections - 35 USC §112 

The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

Claims 1, 8, 15, 22, 29 and 36 are rejected under 35 U.S.C. 112, second 
paragraph, as being indefinite for failing to particularly point out and distinctly claim the 
subject matter which applicant regards as the invention. 

Claim 1 claims "calculating ... a discount amount based upon the invoice 
amount; determining whether criteria for receiving the discount amount are satisfied ... 
wherein the criteria in the determining step include maintaining a zero outstanding 
charge by the customer." 

Based upon the Applicant's arguments of 10/26/09, it would appear that 
applicant's intentions are that the method determines whether a zero outstanding 
charge by the customer remains on the account. Then, should it be determined that 
there is a zero outstanding charge on an account, calculating a discount based upon the 
amount owed on the account (i.e. invoice amount). 

Such an interpretation creates a problem. If there are zero outstanding charges 
on an account, how can there be an invoice amount for calculation of the discount? If 
there are zero outstanding charges, then the invoice amount should be zero. Does 
applicant intend to claim that discount eligibility is determined by whether there are any 
past due charges on an account, charges incurred during previous billing cycle but 
unsatisfied by the debtor? 
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Examiner has proceeded under the assumption that maintenance of a zero 
outstanding charge as a criteria for discount eligibility is that the invoice amount is 
received in full, thereby maintaining a zero outstanding charge (i.e. no remaining unpaid 
charges on the invoice). 

Appropriate correction is required. 



Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 
USPQ 459 (1966), that are applied for establishing a background for determining 
obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

Claims 1-4, 7-11, 14-18, 21-25, 28-32 and 35-40 are rejected under 35 U.S.C. 

103(a) as being unpatentable over Kitchen (US Patent 6,289,322) in view of Gafney 

(Gafney, Leo. Practical Merchandising Math. John Wiley & Sons. 1996, pp. 12-16 and 



19-20). 
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Regarding Claim 1, Kitchen discloses a computer-implemented method for 
providing an on-line billing system (see abstract), the method comprising: 

■ retrieving, from a storage unit, customer invoice information (electronic 
billing statement) that includes an invoice due date (due date) and an 
invoice amount (amount due), (see fig. 11 ); 

■ calculating, in a processor, an amount (total amount) based on the invoice 
amount, (see fig. 11); 

■ displaying the invoice amount, (see fig. 11 ); and 

■ selectively receiving a payment input that authorizes a payment according 
to the invoice amount in advance of the invoice due date, (see fig. 11; col. 
2, lines 1 -5). 

Kitchen does not teach a method comprising calculating a discount amount 
based upon the invoice amount; determining whether criteria for receiving the discount 
amount are satisfied for a corresponding customer; selectively applying the discount 
amount based upon the determining step; nor wherein the criteria in the determining 
step include maintaining a zero outstanding charge by the customer. 

Gafney discloses a method comprising: 

■ calculating a discount amount (discounted amount) based upon the 
invoice amount, (see p. 12). 

■ determining whether criteria for receiving the discount amount are 
satisfied for a corresponding customer (payment before last day of 
discount), (see p. 14); 
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■ selectively applying the discount amount (2% discount) based upon the 
determining step(payment before last day of discount), (see p. 14); and 

■ wherein the criteria in the determining step include maintaining a zero 
outstanding charge (paying off invoice payment amount) by the customer, 
(see p. 12). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Kitchen by incorporating the ability to calculate 
discount amounts, as disclosed by Gafney, thereby accommodating standard and 
conventional aspects of billing practices in an on-line billing system. 

Regarding Claims 2-3, Kitchen discloses a computer-implemented method 
comprising displaying an invoice due date (due date), (see fig. 11 ). 

Kitchen does not teach a method wherein the discount amount is valid for a pre- 
defined time period; nor calculating an expiration date defining the pre-defined time 
period. 

Gafney discloses a method wherein: 

■ the discount amount is valid for a pre-defined time period (within 10 days), 
(see p. 13); and 

■ calculating an expiration date (last day for discount is March 25) defining 
the pre-defined time period (within 10 days), (see p. 13). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Kitchen and Gafney by incorporating the ability to 
calculate early payment discounts, as disclosed by Gafney, thereby accommodating 
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suppliers that "prefer to be to be paid as quickly as possible" (see p. 12) and encourage 
payors through early payment discounts. 

Regarding Claim 4, Kitchen discloses a computer-implemented method 
comprising automatically applying the invoice amount based upon the payment input, 
(see col. 2, lines 1 - 5). 

Kitchen does not teach a method wherein the discount amount is based upon a 
percentage of the invoice amount; calculating another discount amount based upon 
another percentage of the invoice amount; the another discount amount being 
associated with another expiration date; nor automatically applying either of the 
discount amounts based upon time of receipt of the payment input. 

Gafney discloses a method wherein: 

■ the discount amount (discounted amount) is based upon a percentage 
(5%) of the invoice amount, (see p. 14); 

■ calculating another discount amount (discounted amount) based upon 
another percentage (4%) of the invoice amount, (see p. 14); 

■ the another discount amount (4% discounted amount) being associated 
with another expiration date (within 60 days), (see p. 14); and 

■ automatically applying either of the discount amounts based upon time of 
receipt of the payment input, (see pp. 13-1 5). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to have modified Kitchen and Gafney by incorporating the ability to 
calculate early payment discounts, as disclosed by Gafney, thereby accommodating 
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suppliers that "prefer to be to be paid as quickly as possible" (see p. 12) and encourage 
payors through early payment discounts. 

Regarding Claim 7, Kitchen discloses a method further comprising executing an 
electronic fund transfer in response to the step of selectively receiving the payment 
input (payment authorization), (see col. 2, lines 1 - 5). 

Regarding Claims 8-11, 14-18, 21-25, 28-32 and 35-40, such claims recite 
substantially similar limitations as claimed in previously rejected claims and, therefore, 
would have been obvious based upon previously rejected claims or are otherwise 
disclosed by the prior art applied in previously rejected claims. Such claim limitations 
are therefore rejected using the same art and rationale as previously utilized. 

Response to Arguments 

Applicant's arguments filed 10/26/09 have been fully considered but they are not 
persuasive. 

Applicant argues that the asserted prior art, specifically Gafney, neither teaches 
nor suggest "setting a criteria for determining whether a discount will be applied, other 
than an early payment being made, and that that criteria includes the customer 
maintaining a zero outstanding charge by the customer." 

Gafney states: 

To encourage early payments for goods, suppliers offer a sliding scale of 
discounts. For example, with the discount terms 5/30/4/60, a discount of 5% 
may be deducted if payment is made within 30 days and a discount of 4% may 
be deducted if payment is made between 30 and 60 days from the date of 
invoice, (see p. 14). 
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Gafney discloses setting a criteria for determining whether a discount will be 
applied (discount of 5% if payment is made within 30 days). 

Gafney also discloses determining whether a discount will be applied, 
determination being based upon the date of payment receipt. In other words, if the 
payment is not received by the indicated final date for the discount, the payor is 
ineligible for the discount. 

Gafney also discloses that the criteria includes the customer maintaining a zero 
outstanding charge by the customer, as the customer must submit payment in order to 
obtain the discount. Examiner asserts that Gafney's statement that "a discount of 5% 
may be deducted if payment is made within 30 days" indicates full payment, rather than 
a partial payment. Full payment satisfying the amount owed would thereby satisfy the 
criteria of maintaining a zero outstanding charge on the account. 

Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1 .136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
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the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JASON M. BORLINGHAUS whose telephone number is 
(571)272-6924. The examiner can normally be reached on Monday - Friday; 9am - 
5:30pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James A. Kramer can be reached on (571)272-6783. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Jason M Borlinghaus/ 
Examiner, Art Unit 3693 
March 14, 2010 



